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WIRELINE COMPETITION BUREAU PROVIDES INFORMATION REGARDING USAGE
ALLOWANCE AND PRICING TO ASSIST APPLICANTS FOR RURAL BROADBAND
EXPERIMENTS

WC Docket Nos. 10-90, 14-58

In the Rural Broadband Experiments Order, the Commission allocated $75 million for the
construction of networks capable of delivering 100 Mbps downstream/25 Mbps upstream, while requiring
the funding recipients offer at least one service plan that provides 25 Mbps downstream/5 Mbps upstream
(25 Mbps/5 Mbps) to all locations within the selected census blocks, also referred to as category one
funding.! The Commission required that funding recipients in category one “provide usage and pricing
that is reasonably comparable to usage and pricing for comparable wireline offerings (i.e., those with
similar speeds) in urban areas.” Applicants are required to include in their application a description of
their planned service offerings.’

To assist applicants as they prepare their applications, we conclude it would be useful to provide
bidding parties seeking category one funding with data regarding the types of pricing and usage
allowance that are generally available in urban areas for broadband offerings with speeds at or above 25
Mbps/5 Mbps.* Attached to this Public Notice is a list of the responses from the urban rate survey for
service offerings in urban areas meeting a minimum speed of 25 Mbps /5 Mbps or faster. These data will
assist parties in truthfully certifying in their applications they will meet the threshold service requirements
with a usage allowance and pricing reasonably comparable to those in urban areas.

Usage Allowance. Based on a review of the data received from the urban rate survey,’ of the 109
responses received relating to offerings of 25 Mbps/5 Mbps, the vast majority (87 percent) offer a usage

! Connect America Fund et al., WC Docket No. 10-90 et al., Report and Order et al., 29 FCC Red 8769, 8779-80,
para. 26 (2014) (Rural Broadband Experiments Order).

21d.

3 Id. at 8785, para. 49. See also Wireline Competition Bureau Announces Further Details Regarding the Rural
Broadband Experiments, WC Docket No. 10-90, Public Notice, DA 14-1396 (Wireline Comp. Bur. rel. Sept. 26,
2014) (announcing release of Form 5610 and availability of sample proposal listing the usage and pricing of planned
broadband offering).

* For purposes of the rural broadband experiments, the Commission established an interim presumption for 10 Mbps
downstream/1 Mbps upstream service (i.e., category 2 service and category 3 service) that an entity can charge no
more than $85 for fixed broadband service, pending the adoption of a final benchmark. Rural Broadband
Experiments Order, 29 FCC Rced at 8779, para. 25 n.58.

> Wireline Competition Bureau Announces Posting of Broadband Data from Urban Rate Survey and Seeks Comment
on Calculations of Reasonable Comparability Benchmark for Broadband Services, WC Docket No. 10-90, Public
Notice, 29 FCC Rcd 7992 (Wireline Comp. Bur. 2014) (Urban Rate Survey Public Notice).



allowance of 250 GB per month. The second most common usage allowance is 300 GB (12 percent).
One respondent offers an unlimited usage allowance on its 25 Mbps/5 Mbps offering. As illustrated
below, of the 600 responses received related to offerings with speeds at or above 25 Mbps/5 Mbps, the
majority (51 percent) have unlimited usage allowance.’ The second most common offering (37 percent)
is 250 GB per month. No respondents list usage allowances below 250 GB per month for their 25
Mbps/5 Mbps or faster offerings.

Usage Allowance for Offerings At or
Above 25 Mbps/S Mbps

Responses

300 350 400 8999 Unlimited
Usage Allowance (GB/month)

Pricing. When examining urban rate survey responses for only 25 Mbps/5 Mbps offerings, prices
range from $56.96 to $74.95.7 While the Bureau has not yet finalized the methodology for determining a
reasonable comparability benchmark for broadband services, we have sought comment on an approach
that would set such benchmarks for broadband service offerings at a point two standard deviations above
the average.®

To request materials in accessible formats for people with disabilities (braille, large print,
electronic files, audio format), send an e-mail to fcc504@fcc.gov or call the Consumer & Governmental
Affairs Bureau at 202-418-0530 (voice), 202-418-0432 (tty).

For further information, please contact Heidi Lankau, Telecommunications Access Policy
Division, Wireline Competition Bureau at 202-418-7400; or at TTY (202) 418-0484.

-FCC -

% The “at or above” figures only include offerings up to 100 Mbps downstream and 100 Mbps upstream. These
figures also include some providers that offer a downstream speed above 25 Mbps, but an upstream speed below 5
Mbps.

7109 responses were for offerings of 25 Mbps/5 Mbps. The weighted average (mean) rate equals $64.45, with the
median equaling $64.95.

8 Urban Rate Survey Public Notice, 29 FCC Red at 7994-95.
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